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Abstract

The European Union Water Framework Directive adopted in 2000 is promoting the
use of economic principles, tools, methods and instruments in water management
and policy. Overall, Member States are asked to:
- Undertake an economic analysis of water uses;
- Support the selection of measures for reaching good water status with a costeffectiveness analysis;
- Promote an adequate recovery of the costs of water services by water uses and
water pricing that enhances the sustainability of water resources.
Also, whenever considered relevant, economic (cost-benefit) analysis can be called
for justifying specific time (reaching good water status within a longer time frame)
and objective (reaching lower objectives than good water status) derogation.
Member States have already embarked in delivering the first milestone for its
economic components, i.e. the economic analysis that is part of the
characterisation of river basin districts to be sent to the European Commission (EC)
by March 2005. The review of on-going activities in EU Member States stresses that
significant efforts have taken place so far for ensuring adequate implementation of
the economic elements of the WFD. But further improvements and shifts in the
focus of the analysis are required for ensuring it fulfils the basic principles of
integration, proportionality, policy-relevance, gradualism, participatory and
transparency.
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